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Special Committee on Accounting 
Procedure 


The president of the American Institute 
of Accountants has appointed a new com- 
mittee of the Institute, to be known as the 
special committee on accounting procedure, 
which will consider broad technical ques- 
tions of prime importance to the accountancy 
profession. Such questions may originate 
in the committee itself or may be referred to 
it by the executive committee at the request 
of members. 

The personnel of the committee is as 
follows: Arthur W. Teele, chairman, Archi- 
bald Bowman, Arthur H. Carter, William 
M. Lybrand and J. E. Sterrett. 

It is understood that the first subject 
which will receive the committee’s attention 
is the question of payment of dividends in 
stock. The first meeting was held January 
30th. 

The committee is prepared to undertake 
considerable research in an effort to solve 
general technical questions of importance 
to the profession, and its reports will 
probably be published in The Journal of 
Accountancy. 


Central Accounting System in 
Wisconsin Departments 


Newspaper reports announce that a cen- 
tral accounting system has been installed 
in the departments of the state engineer, 
state architect, central heating plant and 
superintendent of buildings and grounds of 
Wisconsin. Under the new plan the books 





and records which were formerly kept inde- 
pendently in each office will now be under 
the control of one accountant. 


Accounting System for Slate Industry 


The bureau of mines, United States de- 
partment of commerce, has devised a ten- 
tative method of accounting for the slate 
industry, presented in serial No. 2971 of 
the bureau, according to an announcement 
on January 24th. The bureau’s announce- 
ment says that the prosperity of the slate 
industry has suffered heavily from lack of 
effective cost keeping. 


Confirmation of Securities Held by 
Transfer Agents 


For some time the transfer departments 
of most of the large banks in the city of 
New York have been ignoring requests from 
accountants for confirmation of securities 
held for transfer for the accountants’ clients. 
The banks have explained their action by 
stating that there has been such a tremen- 
dous increase in the number of these re- 
quests, due to the semi-annual question- 
naires now sent to all members of the New 
York stock exchange, the increase in the 
number of transferable corporate securities 
outstanding and the activity in security 
trading, that they could not furnish the con- 
firmations without increasing their per- 
sonnel. This would involve an expense 
which they do not feel justified in incurring 
for a gratuitous service. The records main- 
tained by the transfer agents are those 
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which have been found most satisfactory 
for handling their routine business promptly. 
The arrangement of these records, however, 
requires a considerable search to find each 
item of which an accountant requests con- 
firmation, and there is the further difficulty 
that most of the requests are received shortly 
after the beginning of each month. 

The verification, in some manner, of the 
securities shown to be ‘‘in transfer” by the 
clients’ records is such an important feature 
of the audit of any institution handling 
securities that it seemed desirable to make 
some arrangement with the transfer agents 
for obtaining confirmations from them. 
A meeting was accordingly arranged for 
Tuesday, January 21, 1930, which was 
attended by the following: 


A. E. Bates, vice-president of the Equitable 
Trust Company 

Irving L. Bennett, assistant secretary of the 
New York Trust Company 

William B. Campbell, chairman of the 
American Institute of Accountants com- 
mittee on codperation with bankers 

P. W. R. Glover, president of the New York 
State Society of Certified Public Account- 
ants 

Frederick G. Herbst, assistant vice-president 
of the Irving Trust Company 

F. H. Hurdman, president of the American 
Institute of Accountants 

George H. Kinney, second vice-president of 
the Chase National Bank 

Warren W. Nissley, member of the New 
York State Society of Certified Public 
Accountants committee on codperation 
with bankers and other credit grantors 

A. P. Richardson, editor of The Journal of 
Accountancy 

Charles M. Schmidt, second vice-president 
of the Guaranty Trust Company 

Howard B. Smith, trust officer of the 
Chemical National Bank 

Harry B. Watt, secretary of the Bankers 
Trust Co. 


At this meeting, the representatives of the 
banks present agreed that, for a trial period 
of six months, they would confirm securities 
held by them for transfer if the requests 
were made in duplicate on the form pub- 
lished on the following page and if the 
requests were accompanied by a remit- 
tance at the rate of $1 for each transfer 
agent’s “‘ticket’”’ for which confirmation was 


required. It should be noted that a sepa- 
rate “‘ticket”’ is issued for each stock covering 
all the certificates of that stock turned in 
for transfer at one time. The representa- 
tives of the banks present reminded the 
accountants of the necessity for the inspec- 
tion by the latter of the ‘‘tickets’”’ held by the 
brokers at the close of business on the 
day of the audit in addition to obtaining the 
confirmation, since the method used in 
checking the transfer agent’s records is 
based on the assumption that the ticket 
had not yet been surrendered on the audit 
date. 

Howard B. Smith, chairman of the New 
York Stock Transfer Association, has ad- 
vised the Institute that he has communi- 
cated with the transfer agents in the city of 
New York who were not represented at the 
above meeting and that the following insti- 
tutions have now agreed to confirm securities 
held for transfer: 


Without any charge for the service 


American Telephone and Telegraph Company 
Baltimore and Ohio Railroad Company 
Kennecott Copper Corporation 

Standard Gas and Electric Company 

Western Union Telegraph Company 


For a fee of $1 for each transfer ‘‘window”’ ticket 


American Trust Company 

Bank of America 

Bank of Manhattan Trust Company 

Bank of New York and Trust Company 

Bankers Trust Company 

Bethlehem Steel Corporation 

Brooklyn Trust Company 

The Canadian Bank of Commerce 

Chase National Bank 

Chatham Phenix National Bank and Trust Com- 
pany 

Chemical Bank & Trust Co. 

City Bank Farmers Trust Company 

Corporation Trust Company 

Henry L. Doherty & Company 

Empire Trust Company 

Equitable Trust Company 

General Motors Corporation 

Guaranty Trust Company 

Irving Trust Company 

Lawyers Trust Co. 

Lee, Higginson & Co. 

Manufacturers Trust Company 

J. P. Morgan & Company 

National City Bank 
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New York Trust Company 

Pacific Trust Company 

Plaza Trust Co. 

J. Henry Schroder Trust Company 
Security Transfer and Registrar Company 
Title Guarantee and Trust Company 
Union Carbide and Carbon Corporation 
United States Trust Company 


It should be noted that the fee should ac- 
company the requests. The transfer agents 
do not wish to render bills for this service. 

It is important that the ticket number 
be given on the request for confirmation 


Dear Sirs: 


to enable the transfer agent to identify 
the item. 

The members of the Institute are advised 
of this arrangement so that they may avail 
themselves of it whenever they desire to 
use this method of confirmation. If it is 
desired to avoid this expense, the accountant 
can usually verify the securities in transfer 
by taking control of the transfer tickets 
and sending his own representatives to the 
transfer offices with the tickets to “pick 
up’’ the stock. 

Following is the form of request for con- 
firmation recommended by the bankers: 


In connection with their regular examination of our accounts, will you please confirm to our auditors, 


Messrs. BLANK & COMPANY, 
at the close of business 





St., New York, the following items held by you for TRANSFER 


A stamped addressed envelope is enclosed for your convenience. 






































Yours truly, 
Bs css = sad deine et rie 
Class Date pre- Ticket | Number Name to which stock 
Name of Company of sented for Number of is 
Stock Transfer Shares Transferred 
The above statement is correct. 
ee... «ics 6 diene eee 


DIFFERENCES, IF ANY, SHOULD BE TAKEN UP DIRECTLY WITH THE AUDITORS 


MASSACHUSETTS SOCIETY CONSIDERS 
QUESTION OF CONFIRMATION 


The Massachusetts Society of Certified 
Public Accountants has given consider- 
ation to the refusal of certain banks to con- 
firm securities in transfer and to the charge 
of $1 per item made by other banks for such 
confirmation. In the January news bulle- 
tin of the society appears the following ad- 
vice to members: “It is hoped that each 
and every member of the society on whom 
this demand is made will refer this matter 


to his client, and in the event that con- 
firmation can not be obtained it is recom- 
mended that the auditor’s certificate be 
qualified in this respect. In this connection, 
it should be borne in mind that in many 
cases the client will be a depositor of the 
bank and its refusal to comply with a neces- 
sary enquiry of the auditor is a definite lack 
of service on the bank’s part.” 

All members of the society who have been 
confronted with this difficulty are asked 
to submit details to the executive com- 
mittee of the society in care of the secretary. 
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American Institute Examinations 


The next examinations of the American 
Institute of Accountants will be held May 
15 and 16, 1930, and applications to sit at 
these examinations should be submitted 
to the board of examiners by March 15th. 
In most cases examinations may be ar- 
ranged in cities convenient to applicants. 


Elections 


The president of the Institute has de- 
clared elected as of February 1, 1930, the 
following applicants for admission as mem- 
bers and associates and for advancement to 
membership. These applicants were recom- 
mended for election by the board of ex- 
aminers and received affirmative vote of the 
council by mail ballot. 


Advanced to membership: 


Walter B. Gibson, Los Angeles 

Milo B. Hopkins, New York 

Philip N. Meade, Chicago 

Leonard Park, New York 

Fred Rust, Chicago 

Delbert F. Saxton, New York 
Thomas Y. Whittingdale, New York 


Admitted as members: 


Thomas V. Barb, Providence 

John W. Chapman, New York 
William L. Clark, Tulsa 

Albert C. Derrick, St. Louis 

Eugene T. Erb, New York 
Randolph M. Fuller, New York 
Edward C. Gruen, Buffalo 

Clarence R. Haas, Philadelphia 
Conda J. Ham, Portland, Oregon 
Irwin B. Kruger, Fargo, North Dakota 
James R. McBride, Philadelphia 
Alister D. Macleod, Los Angeles 
Daniel J. Madorno, Philadelphia 
Oscar R. Martin, Lincoln, Nebraska 
Dale F. Peery, Chicago 

Donald M. Russell, Philadelphia 
John W. Sanborn, Buffalo 

Walter L. Schaffer, Baltimore 
Michael J. Schmaus, Chicago 

Frank G. Short, San Francisco 
Arthur Squyres, Corpus Christi, Texas 
Conrad B. Taylor, New York 
William R. Walton, Jr., Baltimore 
Frank L. Wilcox, Waco, Texas 


Admitted as associates: 


N. Cary Hayward, Boston 
Harold A. Humphrey, Boston 
H. C. Riquelmy, Houston 
Raymond L. Ward, Chicago 


Institute Represented at Conference 
on Double Taxation 


By invitation of the secretary of the 
treasury the American Institute of Account- 
ants was represented at an informal con- 
ference on international double taxation 
at the Chamber of Commerce of the United 
States, Washington, D. C., February 14th. 
J. E. Sterrett, member of the executive 
committee, and Charles R. Trobridge, 
chairman of the committee on federal legis- 
lation, were the Institute’s representatives. 

The conference was under the auspices of 
the treasury department and was summoned 
primarily to discuss determination of proper 
rules for allocating income subject to tax 
in two or more countries, as well as possible 
consideration by congress of legislation to 
facilitate satisfactory arrangements with 
foreign governments on the subject of double 
taxation. 


Institute Officers Visit Southern Cities 


On February 3rd Frederick H. Hurdman, 
president of the American Institute of 
Accountants, accompanied by the secre- 
tary of the Institute, attended a dinner 
meeting of the Tulsa chapter of the Okla- 
homa Society of Certified Public Account- 
ants. In the evening the Institute officers 
addressed a joint meeting of members of 
the Institute in Oklahoma, of the Oklahoma 
Society of Certified Public Accountants and 
of the Oklahoma School of Accountancy, at 
the Tulsa high school. 

The president and setretary then pro- 
ceeded to Dallas, San Antonio, Houston, 
New Orleans, Birmingham and Atlanta 
where similar meetings had been arranged. 


Delayed Tax Returns 


The commissioner of internal revenue has 
issued to the public press a statement ex- 
plaining the policy of the bureau of internal 
revenue on the question of extensions of 
time for filing tax returns, a subject on which 
correspondence between the American Insti- 
tute of Accountants and the commissioner 
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was published in the Bulletin for December, 
1929. 

The commissioner’s statement, released 
to the newspapers under date of January 
14th, is as follows: 


While there will be no general extension of the 
period for filing income-tax returns, which ends at 
midnight of March 15th, taxpayers who ‘‘for good 
and reasonable cause’’ desire an extension may be 
granted the privilege upon application to the col- 
lector of internal revenue for the district in which 
their returns are filed. The application must be 
filed ‘‘on or before the date prescribed by law for 
filing the return.” 

Those whose requests are granted will be required 
to file on or before the date the return is due— 
March 15th—a tentative return accompanied by 
at least one-fourth of the tax estimated to be due, 
and will be charged with interest at the rate of 6 
per cent. a year on any deficiency in the unpaid 
instalments of the tax from the original due date 
thereof until paid. 

Instructions relative to the granting of extensions 
have been sent to collectors by Commissioner of 
Internal Revenue Robert H. Lucas. Taxpayers 
are expected to make every reasonable effort to 
file their returns on time, and extensions are not to 
be granted ‘‘where it is reasonably possible to avoid 
the need therefor.”” However, Commissioner Lucas 
points out, it is not intended that the application of 
this rule shall result in the adoption by the bureau 
of internal revenue of an extreme policy. Collectors 
are advised, therefore, to exercise due discretion in 
denying requests and to act favorably where the 
reasons advanced are, in the opinion of the col- 
lector, meritorious. 


Following are conditions to be observed: 

“The application for the extension must state 
specifically the reason for requesting that the time 
for filing the return be extended. The extension 
should be granted only if explanation given is satis- 
factory to the collector. In this connection it is not 
believed that the illness or absence of a particular 
officer of a corporation or of a member of a partner- 
ship constitutes in itself a sufficient reason for 
granting a corporation or partnership an extension 
of time within which to file its return. 

“In no case should a particular extension be 
granted covering a period of more than 90 days. 
The usual time given should be from 30 to 60 days. 
In any case where a taxpayer requests an extension 
for a period of more than 90 days, the extension 
should be granted only for 90 days and the tax- 
payer advised that if he is unable to file the com- 
pleted return prior to the expiration of the 90-day 


period a new application should be made before that 
period expires. In this way extensions of time may 
be granted in meritorious cases for a period not 
exceeding six months from the date prescribed by 
law for filing the return. No extension may be 
granted for a period of more than six months except 
in the case of American citizens residing or traveling 
abroad, non-resident alien individuals and foreign 
corporations having no office or place of business 
within the United States.’ 


Request Change in New York 
Requirements for Endorsement 


Kenneth McEwen, counsel for the New 
York State Society of Certified Public 
Accountants, at a meeting of the society on 
January 13th, reported a conference with 
officers of the state education department 
on administration of the C. P. A. law. He 
had asked why the regents had promulgated 
a rule requiring applicants for endorsement 
in New York of C. P. A. certificates of other 
states to submit evidence that they had 
passed a regular written examination in 
the state from which the original certificate 
had been obtained. This provision, he 
pointed out, on its face deprived prac- 
titioners of long standing of the privilege 
of endorsement in New York of certificates 
obtained by waiver in states where, in many 
cases, they themselves had been partly 
responsible for the passage of the law under 
which the certificate was granted, and they 
had thus been certified at a time when no 
examination could have been given in such 
states. The explanation was to the effect 
that the requirement had been promulgated 
because it had been found advisable in the 
case of practitioners of other professions, 
such as medicine and dentistry, and that the 
only possibility of amendment was through 
formal petition to the regents. The board 
of directors of the New York state society 
was authorized, at the meeting of January 
13th, to submit a petition requesting re- 
consideration of this requirement. Mr. 
McEwen also said that in his opinion this 
requirement was inoperative with respect 
to cases which might be within the pro- 
visions of section 51 of the education law con- 
taining general requirements for supervision 
of all professions, and applied only to appli- 
cations for endorsement under section 1492A 
of the education law, so he advised care in 
choosing the section of the law under which 
applications for endorsement are made. 


See 
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Public Accountant Appointed 
Referee 


Alexander C. Rae of Portland, Oregon, a 
member of the American Institute of Ac- 
countants and a certified public accountant, 
has been appointed by the court as referee to 
hear claims of the state of Oregon and the 
state superintendent of banking against a 
trust company for restitution of alleged 
misused funds in the liquidation of an in- 
solvent bank. 


Accountants Criticize New York State 
Taxation 


Administrative procedure of the New 
York state tax commission is severely 
criticized, and changes in the state tax law 
itself are recommended, in a report of the 
committee on state taxation of the New 
York State Society of Certified Public 
Accountants, unanimously approved by the 
society and published under date of January, 
1930. 

The president of the society, P. W. R. 
Glover, in a preface to the report, sum- 
marizes its contents as follows: 


“The report suggests the repeal of provisions in 
the tax law which in effect have vested legislative 
functions in the state tax commission. We believe 
that the legislature should revest itself with those 
functions because their delegation was wrong in 
principle and has led to bad results in practice. 

“The report also recommends the repeal of the 
so-called ‘third minimum tax,’ adopted in 1928, 
because its actual effect has been to impose undue 
hardship upon the smaller corporations least able 
to bear it. 

“Further recommendations for the amendment of 
the law are that net losses should be recognized; 
that the data required for the formula for segre- 
gating assets with respect to location within or out- 
side the state should be based upon sound account- 
ing methods, which is not now the case; that a 
statutory limitation should be set upon the period 
within which corporation franchise taxes must be 
assessed; that the statute should be made definite 
as to the right of corporations to file consolidated 
reports, and as to their classification under articles 
9 and Qa, respectively. 

‘Attention is also called to the need for legislation 
concerning the taxation of investment trusts be- 
cause the formula now in use is not appropriate 
in such cases and its application has tended to de- 
flect important business of this nature from our 
state where it legitimately should be. This recom- 


mendation is most timely in view of the growing 
importance of investment trusts. 

“Our society believes that the enactment of such 
legislation and the adoption of the other remedies 
proposed by the report would tend to eliminate the 
deplorable conditions now prevalent in the corpora- 
tion tax bureau, arbitrary practices, habitual 
disregard of reliable information in favor of sur- 
mises and guesswork, unjustified assessments, 
seeming efforts to avoid orderly reviews of decisions, 
and failure to publish rulings and regulations de- 
signed to enable corporation to forecast their tax 
liabilities.” ' 

The recommendations for amendatory 
legislation are elaborated in the text of the 
report, and considerable space is given to 
discussion of desirable changes in adminis- 
trative procedure which it is within the 
power of the state tax commission itself to 
make. ‘These recommendations to the com- 
mission are prefaced, in part, by the follow- 
ing statements: 

“Although a large majority of the corporations 
of the state have their offices in New York City, 
it [the bureau] refuses to hold hearings on appeals 
from assessments in New York City. Although the 
law is annually made more complicated the bureau 
has not issued any rulings or regulations by which 
the tax liability of corporations can be accurately 
determined or forecast. 

“In all these respects the bureau has a policy 
that is entirely different from that of other bureaus 
of the state tax department, supposedly under the 
same jurisdiction, and from the practice that pre- 
vails with respect to the administration of federal 
taxes. 

“The situation that now exists is such that many 
corporations can not know, with any reasonable 
certainty, what tax liability they are subject to, 
nor can they know how to conduct their affairs so 
as to avoid the imposition of large unanticipated 
assessments. 

“We recommend that this complaint and criti- 
cism be brought to the attention of the state tax 
commission, with a request and recommendation of 
the society for such changes in the administrative 
practice as will remove ground for just criticism. 
It is to be hoped that we can secure the support and 
coéperation of the commission. If, however, that 
should not be forthcoming the committee recom- 
mends that this report be sent to the governor and 
the legislature, and that the society should press for 
the relief herein suggested.” 


The complete report occupies 16 printed 
pages, and the topics discussed in detail, as 
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indicated by section headings, are: assess- 
ment practice; certain practices in taxation 
of real-estate and holding companies; the 
need for hearings in the city of New York; 
the need for published rulings of the com- 
mission; the so-called third minimum tax; 
net loss provision; need for a simpler segre- 
gation formula; need for limitation upon 
period of assessment; right to consolidate 
returns; need for clearer classification of 
corporations; inconvenience of required 
date for filing reports under secton 182; 
powers of the tax commission; taxation of 
investment holding companies and invest- 
ment trusts (which it is said are being driven 
from the state by the present system) and 
taxation of corporations acquiring assets 
or franchises of other corporations. 

The president of the society has been 
authorized to submit the report to the 
executive and legislative departments of 
the state. 


Results of British Accountancy 
Examinations 


INSTITUTE OF CHARTERED ACCOUNTANTS IN 
ENGLAND AND WALES 


At the November, 1929, examinations of 
the Institute of Chartered Accountants in 
England and Wales, 378 candidates of 592 
passed the final examination, 307 of 563 
passed the intermediate examination and 
173 of 295 passed the preliminary examina- 
tion. The percentage of passes in the three 
examinations are: final, 63.85, intermediate, 
54.53 and preliminary, 58.64. 


SOCIETY OF INCORPORATED ACCOUNTANTS 
AND AUDITORS 


At the November, 1929, examinations of 
the Society of Incorporated Accountants and 
Auditors, 107 of 244 candidates passed the 
final examination, 191 of 364 passed the 
intermediate examination and 76 of 136 
passed the preliminary examination. The 
percentage of passes in the three examina- 
tions are: final, 43.85, intermediate, 52.47 
and preliminary, 55.88. 


French Bill Would Compel Companies 
to Engage Accredited Auditors 


A bill has been introduced in France 
which, according to The Accountant, would 
amend the French laws to provide that 


certain companies must choose their auditors 
from members of societies of accountants 
recognized by the state. The bill also stipu- 
lates that recognized societies admit only 
accountants holding certificates in account- 
ancy provided by the decree of May 22, 
1927, which was reported in the Bulletin of 
the American Institute of Accountants for 
August, 1927. Such auditors would be for- 
bidden to engage in commerce or to accept 
any remuneration above their professional 
fees. Another provision of the new bill 
would permit auditors to examine books and 
records of the company whenever they deem 
it proper and to call a general meeting at any 
time if there is an urgent necessity. 

Provision is also made in the bill for a 
standard form of balance-sheet for com- 
panies concerned by the bill. 


New Appointments to Colorado Board 
of Accountancy 


Arthur Baldwin has been appointed a 
member of the state board of accountancy of 
Colorado to succeed M. R. Smith, whose 
term expired last year, and Julius von Tobel 
has been appointed to succeed W. D. 
Morrison. At a meeting of the board the 
following officers were elected: George May- 
nard, president; Julius von Tobel, secretary 
and Arthur Baldwin, treasurer. 


Standard Costs 


A discussion on standard costs occurred at 
a meeting of the New York chapter of the 
National Association of Cost Accountants on 
January 22nd. Speaking on establishment of 
standards, H. G. Crockett said that scientific 
facts and actual-performance figures, or in 
their absence estimates based on past ex- 
perience, are the best bases for setting 
standards. He recommended as a basis for 
determining normal capacity the average 
amount of production for a certain period of 
similar plants, including the one under 
consideration, in proportion to 100 per cent. 
of their capacity. 

A contrast between standard cost rates 
which are used as ideals and those desired as 
a measure of efficiency was made by Eric A. 
Camman. Ideal cost ratios are constant, 
except in case of changes in design or radical 
changes in process of manufacture, and 
therefore it is well to maintain the same 
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standards regardless of periodic fluctuations 
in actual costs, which can be attributed to 
the direct causes for the differences. When 
a measure of operating efficiency is sought, 
changes in standard figures are more likely 
to be justified by altered market conditions 
which change cost of material and distribu- 
tion. Standard figures will not serve this 
purpose unless they are adjusted in accord- 
ance with such factors. 

Unless standard costs are tied in with the 
regular accounting procedure, according to 
George Rea, who took part in the discussion, 
they serve a statistical purpose rather than 
as an accounting aid. 


County Contracts for Skilled Services 
Need Not Be Let on Bids 


A local statute providing that contracts 
for labor and material be let by a county on 
the basis of bids is not applicable to contracts 
for services requiring special skill or tech- 
nical learning, according to the court of civil 
appeals of Texas in the case of Caldwell, et al. 
v. Crosser, et al. (October 16, 1929). In this 
case particular reference was made to the 
services of an attorney, but the court re- 
ferred to its earlier pronouncement in 
Cochran County v. West Audit Co. reprinted 
in the Bulletin of the American Institute of 
Accountants for May, 1929. 


STATE LEGISLATION 


Kentucky 


The Kentucky legislature which convened 
January 7th is considering a bill to change 
the method of appointment to the office of 
accountant in cities of the first class. It is 
designated house bill No. 119, and has been 
referred to the committee on municipalities. 

Senate bill No. 46 would place appoint- 
ment of the chairman of the purchasing 
commission under the auditor of public 
accounts. 

Senate bill No. 203 would provide a uni- 
form system of accounting for state and 
county governments. 


Massachusetts 


The Massachusetts legislature commenced 
its session January Ist. On January 13th, 
a bill known as house bill No. 675 was in- 
troduced in the house to amend a law rela- 
tive to audits of accounts of city and town 
officers, but was reported unfavorably. 

A hearing on senate bill No. 14, which, as 
announced in the January Bulletin, forbids 
furnishing of legal information by corpora- 
tions, was held on January 28th. 


Mississippi 


The legislature of Mississippi, which con- 
vened on January 7th, received from the 
same legislator beginning January 8th, four 
bills dealing with accounting in state de- 
partments. 

House bill No. 6 is a bill to amend the law 
relative to auditing accounts of public 
Officers, by providing that the chief justice 


8 


of the supreme court appoint a certified 
public accountant annually to audit the 
offices of the governor and the state auditor. 
This bill was reported unfavorably January 
15th, but house bill No. 20, providing for 
such an audit every two years, is still under 
consideration by the committee on judiciary, 
according to the latest report. 

House bills Nos. 7 and 19 are apparently 
to the same effect, authorizing the state 
auditor to appoint a certified public account- 
ant with an assistant junior accountant to 
install a uniform system of bookkeeping in 
offices of all state officers and to audit their 
accounts, except those of the governor and 
state auditor, once every two years. 


New Hampshire 


The governor of New Hampshire has 
issued a proclamation calling the legislature 
of that state into special session to convene 
February 18th. 


New Jersey 


The legislature of New Jersey convened 
January 14th, and at the opening session a 
bill was introduced to create a department of 
finance for purposes of budgeting, account- 
ing, purchasing and personnel. However, 
this bill was withdrawn on January 27th, and 
another, senate bill No. 71, dealing with the 
same subject, was introduced. It has been 
referred to the committee on judiciary. 


New York 


House bill No. 223, introduced in the New 
York legislature January 15th, would amend 
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the penal law by providing that no person 
engage in the business of collecting ac- 


The bill is before 
A hearing on this 


practise law in the state. 
the committee on codes. 


counts, bills or debts unless admitted to bill is scheduled for February 25th. 
NEWS OF LOCAL SOCIETIES 


Accountants’ Club in Alabama 


The first meeting of a newly organized 
club of accountants and auditors in Bir- 
mingham, Alabama, was held at the Bank- 
head hotel on January 17th. Charles H. 
Moses is president of the club and Conrad 
Sauer, Jr., is secretary. 


Audit of California Building and Loan 
Associations 


At a recent meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants, Clair H. 
Barnes discussed the recent order of the 
state building and loan commissioner re- 
quiring audit of building and loan associ- 
ations by certified public accountants. The 
order was published in the Bulletin for Janu- 
ary, 1930. Mr. Barnes is a certified public 
accountant and an examiner of the building 
and loan department. 

He drew attention to nine distinct points 
in the commissioner’s letter which deserved 
consideration. 

In conclusion Mr. Barnes said that there 
is a good deal of educational work to be done 
on the question of financing building and 
loan associations. The total assets of such 
enterprises, he said, are rapidly approach- 
ing $500,000,000 and show a gain of over 
$20,000,000 per quarter over the first three 
quarters of 1929. Independent audit is by 
no means common among building and loan 
associations, he said, and he believed that 
extension of the principle would result in 
increased operating efficiency and earning 
power in many cases. He pointed out that 
uniformity in classification of accounts and 
bookkeeping systems in building and loan 
associations is receiving the attention of the 
department and of the building and loan 
league. He assured the accountants that 
the department will extend all possible co- 
operation to accountants engaged in exami- 
nations of building and loan associations. 


Colorado Society Discusses 
“Verification of Financial Statements”’ 


At a regular meeting of the Colorado 
Society of Certified Public Accountants, 


9 


December 19th, the Federal Reserve Board 
pamphlet, Verification of financial state- 
ments, was discussed. W. M. Trant, 
Ralph B. Mayo and William D. Morrison 
spoke on different sections of the pamphlet 
and open discussion followed. The board of 
directors of the society was instructed to 
prepare a resolution expressing the attitude 
of the Colorado society on the requirements 
for the certification of financial statements. 

The following committees of the Colorado 
society have been appointed: community 
chest, F.T. Brownne, chairman; conventions, 
W. J. Thompson, general chairman; educa- 
tion, A. J. Lindsay, chairman; grievance, 
E. W. Pfeiffer, chairman; legislation, W. 
M. Trant, chairman; membership, F. T. 
Brownne, chairman; meetings, W. E. Mar- 
tin, chairman; and public relations, Harry 
Nelson, chairman. 


Bulletin of Indiana Association 


The Indiana Association of Certified 
Public Accountants has published for dis- 
tribution to the business public a bulletin 
entitled ‘‘Facts about business leaks.”” The 
bulletin describes various causes of leaks in 
business organizations, such as fraud, theft, 
embezzlement and inefficiency. Attention 
is called to statistics indicating the extent of 
losses from these causes. According to the 
Literary Digest business in the United 
States loses more than $125,000,000 a year 
from fraud, theft and embezzlement. One 
bank in Michigan, it is said, recently suf- 
fered a loss of $3,592,000 by embezzlement 
by a group of employees. 

A statement quoted from Bradstreet’s 
reports that ‘‘25 per cent. of all businesses 
refuse to furnish financial statements; 40 per 
cent. have no systematized books or records 
and 15 per cent. of these keep memorandum 
accounts, leaving 25 per cent. without books 
or records of any description.’’ Losses 
from bad debts and failures due to incom- 
plete records are not surprising in view of 
these statistics, the bulletin says. 

Another quotation from Bradstreet’s 
recommends periodical audits by certified 
public accountants as assistance in obtaining 
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credit and in operating a business success- 
fully. 

The bulletin closes with a brief statement 
of the service which a public accountant may 
render in stopping business leaks. 


New Society in Iowa 


A new organization of accountants in 
Iowa was formed December 28, 1929, under 
the name of the Association of Iowa Ac- 
countants. All accountants registered with 
the Iowa board of accountancy, whether 
certified public accountants or public ac- 
countants were invited to meet at Marshall- 
town to found the new organization. The 
names of the officers elected are as follows: 
Fred J. Peterson, president; E. L. Stover, 
Carl B. Myers, M. E. Brooks and Robert 
Dennis, vice-presidents; L. F. Ream, secre- 
tary and E. S. Gage, treasurer. 


St. Louis Accountants Hear State 
Auditor 


L. D. Thompson, state auditor of Mis- 
souri, explained the state income and corpo- 
ration franchise taxes at a meeting of the 
St. Louis chapter of the Missouri Society of 
Certified Public Accountants on January 
14th. 


New York Accountants Discuss 
Administration of Laws 


At a meeting of the New York State 
Society of Certified Public Accountants 
January 13th, the principal subjects of dis- 
cussion were the administration of the New 
York C. P. A. law and tax laws both federal 
and state. Kenneth McEwen, counsel for 
the society, reported a conference with 
officers of the state education department on 
questions of administration of the new 
accountancy law of the state. 

The programme on taxation was under the 


auspices of the committees on state and 
federal taxation of which Orrin R. Judd and 
Isidor Sack, respectively, are chairmen. 
Walter A. Staub read a paper on federal 
taxation and Isidor Sack presented a report 
of his committee which led to a general 
discussion of New York state taxation. 


State Revenue Officer Addresses 
Harrisburg Accountants 


Leon D. Metzger, deputy secretary of 
revenue of Pennsylvania, spoke on state 
taxes at a meeting of the Harrisburg chapter 
of the Pennsylvania Institute of Certified 
Public Accountants on January 24th. He 
outlined operations of the state department 
of revenue. Following his address there 
was general discussion of the possibility of a 
more equitable computation of state corpora- 
tion taxes. 


State Taxes Discussed at Pittsburgh 
Chapter Meeting 


At a meeting of the Pittsburgh chapter of 
the Pennsylvania Institute of Certified 
Public Accountants which members of the 
American Institute of Accountants, the 
Robert Morris Associates and the National 
Association of Cost Accountants had also 
been invited to attend, J. Lord Rigby, 
deputy secretary of revenue, spoke on 
Pennsylvania taxation under the 1929 fiscal 
code. 

Successful candidates in the November, 
1929, C. P. A. examinations were guests of 
honor at the meeting. 


Hotel Accountants Association 


“A guide for the proper count and verifi- 
cation of hotel funds’ and ‘‘cash records’ 
were subjects of discussion at the meeting of 
the Hotel Accountants Association of New 
York on January 24th. 


REVIEW 


[Members or associates of the American Institute of Accountants are authors of articles and addresses 
reviewed in this section. ] 


CHARLES O. PASSMORE—“‘USE OF 
STANDARDS IN PAPER MILL 
ACCOUNTING” 

Article published in Paper Trade Journal, 
October 24, 1929. 

Failure of executives to use accountants’ reports 
as instruments of executive control is not always the 


fault of the executive, the writer says. Probably 
the accountant is often to blame because the report 
is not ready until, say, some twenty days after the 
close of the month with which it deals, or because 
the reports and statements are in such a form 
that it is difficult for the layman to understand 
them. 
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Management is a matter of controlling men, and 
through properly operated accounts men may be 
efficiently controlled, the writer says. 

The determination of expense standards, he con- 
tinues, is of considerable importance in comparison 
with actual results. He recommends general re- 
view of account classifications with the manage- 
ment heads of the business, which he said would 
assist them in understanding the meaning of the 
financial reports. 

Mr. Passmore warns against too much reliance 
on comparative figures, as comparison of different 
years is safe only when like conditions have pre- 


vailed. Unusual factors may make one year ex- 
ceptional, and it would be unfair to use such a year 
as a measure of accomplishments in another. A 
more vital comparison, he says, is comparison of a 
standard, based on known economic and business 
conditions, with actual results. 

The writer says that it is the duty of accountants 
to keep before executives the true meaning of 
budget control, the use of standards properly calcu- 
lated in comparison with actual accounts as a basis 
for the selection of specific expense accounts for 
analysis and the direction of proper executive atten- 
tion to individual expense items. 


EMPLOYMENT EXCHANGE 


Following are summaries of records of 
experienced accountants now available for 
employment whose names are registered 
with the employment exchange of the 
American Institute of Accountants: 


No. 10A—Woman, associate American Institute of 
Accountants and certified public accountant of 
Massachusetts. Age 36, unmarried. University 
graduate. Six years’ experience with public 
accounting firms as accountant, secretary to 
partner and editor of reports. Desires position 
with accounting firm in Boston or New York. 
Salary $3,000—$3,500. 

No. 13A—Member, American Institute of Account- 
ants and certified public accountant of New 
York and New Jersey. Age 39. Eleven years’ 
public practice with well-known firms and on own 
account. Six years’ experience as comptroller 
of manufacturing company. Desires comptroller- 
ship of a private corporation. 

No. 33A—Senior accountant. Age 37, graduate of 
Edinburgh University. Eight years’ public ac- 
counting experience. Desires position in New 
York. Salary $300 a month. No objection to 
travel. 

No. 883A—Member, American Institute of Account- 
ants, certified public accountant of New York, 
Pennsylvania, Ohio and Oklahoma. Graduate 
of University of Illinois. Age 42. Nineteen 
years’ public practice. Wishes position in 
Pittsburgh or New York. No objection to 
travel. Salary $4,200. 


No. 85A—Certified public accountant of California. 
Age 39. Twenty years’ public practice. Now 
in New York but wishes position out of town. 
Salary $5,000. No objection to travel. 

No. 86A—Member, American Institute of Account- 
ants, certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 

No. 88A—<Accountant, age 23, Harvard graduate, 
two years’ public accounting experience with 
certified public accountant. Desires position 
with public accounting firm. No objection to 
travel. Salary open. 

No. 89A—Certified public accountant of Indiana, 
Michigan and North Carolina. Age 39. Gradu- 
ate of University of Toronto. Seventeen years’ 
public accounting experience. Residing in North 
Carolina, but prefers position in western New 
York state, Ohio or Michigan. Salary $4,200. 
No objection to travel. 


No. 90A—Accountant, 24 years of age. Has had 
two years’ experience in cost accounting, tax 
work and system building. Residing in Virginia. 
Desires position with public accounting firm. 
Salary, $175-$200 a month. No objection to 
travel. 


The Institute has made no investigation of 
statements submitted by applicants and 
can not assume responsibility for their ac- 
curacy. 





Frederick Wm. Greenfield, 507 Fifth 
avenue, New York, has announced the 
admission of Emanuel Cohan to the firm, 
which is hereafter to be known as Frederick 
Wm. Greenfield & Co. 
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Hammonds and Nash, 803 Herskowitz 
building, Oklahoma City, announce that 
Albert W. Cory has become associated with 
the firm, which will in the future be known 
as Hammonds, Nash and Cory. 
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Herbert J. Brooke 


Herbert J. Brooke of Chicago, Illinois, 
died on January 3, 1930. Mr. Brooke was 
a charter member of the Institute and a 
member of its predecessor, the American 
Association of Public Accountants. He was 
in public practice on his own account and 
held certified public accountant certificates 
of Illinois and Wisconsin. 


Frederick Bond Cherrington 


Frederick Bond Cherrington, a charter 
member of the American Institute of Ac- 
countants and a member of its predecessor, 
the American Association of Public Account- 
ants, died at his home at Boston, January 23, 
1930, at the age of 55. Mr. Cherrington had 
been in public practice in Boston for about 
20 years and had recently become associated 
with the firm of Pace, Gore & McLaren. 
He held certified public accountant cer- 
tificates from Massachusetts, New Hamp- 


shire and New York. Among his public 
activities, Mr. Cherrington had held the 
positions of president, vice-president and 
secretary of the Massachusetts State So- 
ciety of Certified Public Accountants and 
president of the Boston chapter of the 
National Association of Cost Accountants. 


Raleigh T. Lilley 


Raleigh T. Lilley, a charter member of the 
American Institute of Accountants, died in 
Baltimore on January 9, 1930. Mr. Lilley 
was a certified public accountant of Mary- 
land and was employed by the Calvert 
Building and Construction Company. 


A. J. Morin 


Word has just been received of the death 
on August 2, 1929, of A. J. Morin of Chicago. 
Mr. Morin had been a member of the 
American Institute of Accountants since 
1925, and held an Illinois certified public 
accountant certificate. 


HERE AND THERE 


T. van Rhyn Carty, of Tampa, Florida, 
has announced the removal of his office to 
the Stovall building at 416 Tampa street. 





Crowther, Wilson and Mohler announce 
the withdrawal of J. E. Wilson from the 
firm and consolidation with the accounting 
practice of J. P. Gardner. The consolidated 
firms will practice under the name of 
Crowther, Mohler and Gardner, with offices 
at 239 Fourth avenue, Pittsburgh. 





Klein, Hinds & Finke, 19 West 44th street, 
New York, announce the admission of 
Frank E. Field, Walter A. Levy and Maurice 
Austin to partnership in the firm. 





F. W. Lafrentz & Co., 100 Broadway, 
New York, announce the admission of 
Peter C. Wiegand to the firm. 





Announcement has been made of the 
association of Harold B. Barnett, C. Gris- 
wold Bourne, H. A. Wythes, and his former 
associates, E. D. Flaherty and M. L. 
Ganly, with the firm of Pace, Gore & Mc- 
Laren, 225 Broadway, New York. 
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Peter & Moss, Dallas, Texas, announce 
the removal of their offices to suite 1601—2- 
3-4 and 5 in the First National Bank build- 
ing. 





T. J. Tapp announces the opening of an 
office for the general practice of accounting 
in the Medical Arts building, Houston, 
Texas. 





Sidney S. Bourgeois, Jr., New Orleans, has 
been made a member of the tax committee 
of the New Orleans Association of Com- 
merce for the year 1930. 





H. M. Thomson, Los Angeles, spoke on 
the professional accountant’s place in the 
business structure at a meeting of the 20-30 
club of Huntington Park on January 16th. 





The December, 1929, issue of the Bulletin 
contained announcement of the formation of 
the partnership of Posey, Hinton & Co., with 
offices at 521 City National Bank building, 
Memphis, Tennessee. This should be 
changed to Paducah, Kentucky. The firm 
also has a branch office at Henderson, 
Kentucky. 


re 


